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Frankfurt am Main, March 18, 2024 -- Moody's Ratings (Moody's) has today affirmed the Baa2 long term issuer rating,

P-2 short term issuer rating and (P)Baa2 senior unsecured medium term notes program of TRATON SE (TRATON or

"the company"). Moody's also affirmed the (P)Baa2 backed senior unsecured medium term notes programs issued 

by TRATON's finance subsidiaries TRATON Finance Luxembourg S.A. and TRATON Treasury AB and the Baa2 

backed senior unsecured ratings issued by TRATON Finance Luxembourg S.A.. The outlook changed to positive 

from stable.

RATINGS RATIONALE

The outlook change to positive from stable was prompted by the company's credit metrics improvements, primarily 

driven by an operating margin expansion, beyond historical levels. The EBITA margin, adjusted by Moody's, rose to 

9.2% in 2023, a significant increase from 5.2% in 2022 and 3.5% in 2021. While the profitability improvements benefit 

from a cyclical upswing in the truck market, they are also a consequence of structural performance improvements. 

 Structural performance improvements were driven by a strategic initiative aimed at boosting the group's performance 

through the realization of synergies and cost savings, also including  the advantages of a restructuring program at 

MAN and the integration of Navistar. Additionally, in 2023, TRATON managed to decrease its industrial gross debt by 

over €3 billion, thereby reducing its leverage. Sustained performance improvements could support further positive 

rating pressure over the next quarters.

TRATON operates within the highly cyclical and competitive truck market. Sales of heavy commercial vehicles, 

excluding China, rose 8.8% last year to 2.1 million units — exceeding pre-pandemic levels. The strong growth in 2023

was fueled by aging truck fleets and pent-up demand from the pandemic, combined with an easing of supply chain 

constraints that allowed manufacturers to convert high order backlogs into sales. TRATON's operating performance 

last year was also boosted by favorable market conditions including market growth as well as favorable price and mix 

dynamics.

After record sales last year, Moody's expects market's unit sales to decline and increasing pricing pressure this year as

market conditions normalize. The outlook change indicates that despite the challenging market conditions, Moody's 

believes that an upgrade is likely providing that TRATON maintains its Moody's adjusted EBITA around 8%, its 

Moody's adjusted debt/EBITDA below 2x and positive free cash flow.

The outlook change is further supported by Moody's expectation that TRATON will maintain a conservative financial 

policy in particular regarding leverage and liquidity. 



LIQUIDITY

TRATON's liquidity relies heavily on support from its parent company Volkswagen Aktiengesellschaft (VW), a key 

credit weakness.

As of December 2023, TRATON's sources of liquidity included cash and cash equivalent of €1.7 billion at group level, 

marketable securities of around €400 million and access to a fully available €4.5 billion revolving credit facility maturing 

in December 2028. Together with funds from operations estimated by Moody's at around €5 billion for 2024, total cash

sources amount to around 12 billion.

Further liquidity needs include working cash (estimated at around €1.4 billion or 3% of revenue), capex (including 

capital development costs and leases repayment) of around €3 billion annually, working capital outflows of around 

€600 million as well as dividend payments. In Moody's theoretical scenario of no access to the capital markets for its 

manufacturing and financial services activities, uses of liquidity includes upcoming debt maturities, including from 

financial services, amounting to €7.6 billion in 2024 and another €5.9 billion in 2025. The company already issued €1.3

billion new debt in Q1 2024 to cover for upcoming debt maturities.

As a result, TRATON heavily relies on continued liquidity support from the parent company VW, which provides 

sizeable credit facilities to TRATON, in a framework agreement totaling €4 billion out of which €3.5 billion were 

available at December 2023.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

TRATON's ratings could be upgraded if (i) its Moody's-adjusted EBITA margin remains around 8% through the cycle; 

(ii) the company generates positive free cash flow on a sustainable basis; (iii) its Debt/EBITDA (Moody's adjusted) 

stays consistently below 2.0x and (iv) the company builds further track record of conservative financial policy including 

leverage and improvement of its liquidity position.

TRATON's ratings could be downgraded if (i) its Moody's-adjusted EBITA margin declines sustainably below 6%; (ii) it

Debt/EBITDA (Moody's adjusted) increases sustainably and materially above 2.5x; (iii) its liquidity profile weakens; and

(iv) its free cash flow turns negative.

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Manufacturing published in September 2021 and available at 

. Alternatively, please see the Rating Methodologies page on 

 for a copy of this methodology.

https://ratings.moodys.com/rmc-documents/74970

https://ratings.moodys.com

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology 

Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can be 

found on .https://ratings.moodys.com/rating-definitions



For ratings issued on a program, series, category/class of debt or security this announcement provides certain 

regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series, 

category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from existing 

ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement 

provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to 

each particular credit rating action for securities that derive their credit ratings from the support provider's credit rating. 

For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating 

assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in 

each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating 

in a manner that would have affected the rating. For further information please see the issuer/deal page for the 

respective issuer on .https://ratings.moodys.com

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit rating

action, and whose ratings may change as a result of this credit rating action, the associated regulatory disclosures will 

be those of  the guarantor entity.  Exceptions to this approach exist for the following disclosures, if applicable to 

jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment resulting

from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit Ratings 

available on its website .https://ratings.moodys.com

Regulatory disclosures contained n this press release apply to the credit rating and, if applicable, the related rating 

outlook or rating review.

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement was(were) issued by one of Moody'

affiliates outside the UK and is(are) endorsed for use in the UK in accordance with the UK CRA Regulation.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal

entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each credit 

rating.
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CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS 

OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE

SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY’S 

(COLLECTIVELY, “PUBLICATIONS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES 

CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL 
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CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED 
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MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT 

INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR 

RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR 
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INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY
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herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the 
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cannot in every instance independently verify or validate information received in the credit rating process or in 

preparing its Publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an

suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or 

damages whatsoever arising from or in connection with the information contained herein or the use of or inability to 

use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives, 

licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a

any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is 

SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER 

OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY 

PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER 

OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT 

EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY 
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not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an

suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including 

but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the 

avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, 

MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in 

connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 

MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING, 

ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR 

MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), 

hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and

commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any 

credit rating, agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it 

fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s Investors Service also maintain policies 

and procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes. 
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entities who hold credit ratings from Moody’s Investors Service, Inc. and have also publicly reported to the SEC an 
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Relations — Corporate Governance — Director and Shareholder Affiliation Policy.” 
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consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are 

credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are FSA 

Commissioner (Ratings) No. 2 and 3 respectively. 

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal 

bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as applicable) have, 

prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and 

services rendered by it fees ranging from JPY100,000 to approximately JPY550,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements. 


